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The Business and Industrial Outlook 


Congress has passed a revenue measure which is said 
to approximately balance the budget as set up in the 
House and Senate bills. The measure favored by the Ad- 
ministration provides for an increase in the funds of the 
Federal Reconstruction Finance Corporation by $1.5 bil- 
lion, $300 million to be available for loans to states and 
cities for relief purposes and the balance to be available 
for self-liquidating construction enterprises. The Wagner 
Unemployment Bill provides for a $500 million bond 
issue for emergency construction, and the Garner Unem- 
ployment Bill provides for a bond issue of $1,100 million 
for public buildings and works. Both the House and 
Senate bills have provisions for an increase in the funds 
of the Reconstruction Finance Corporation similar in 
amount to that favored by the Administration. It seems 
likely that special provision will be made by Congress for 
loans to limited dividend corporations for large scale 
construction operations involving slum clearance. 

Much has been said recently about the action of the 
Federal Government in the stimulation of construction. 
It is true, however, that such increases in public construc- 
tion as may have arisen from the action of the Federal 
Government have been more than offset by declines in the 
volume of construction by states and cities so that public 
construction in 1932 to date is falling below that of 1931 
for the same period. The total public building expendi- 
tures in the United States of January to May inclusive in 
1982 were $52 million as compared with $59 million in 
1931. The volume of educational buildings fell in this 
same period over 50 per cent to $42 million. The decline 
in the expenditure for public works has been even more 
striking than the decline in expenditure for public build- 
ings, the total for the first five months of 1932 being $157 
million as compared with $421 million in 1931. The ex- 
penditures for public works and utilities together reached 
their highest figure in the first half of 1930, declined 
heavily in 1931, and declined again in 1932. However, both 
public works and public buildings showed a more-than- 
seasonal increase in May, notwithstanding the fact that 
in both cases they were lower than for the same month 
in the preceding year. In the 5-year period from 1925 to 
1929, the total annual expenditure for construction aver- 
aged slightly over $5 billion per annum. In 1931 the total 
Volume of construction or contracts awarded was $3 bil- 
lion. It can be seen from this that an increase of $1 
billion in construction contracts would be a material 
stimulus to the building industry but would still leave 
the volume of construction about $1 billion below that 
prevailing during the prosperous period ending in 1929. 

The net demand deposits in member banks in May were 
about the same in volume as they were in April, although 
both loans on securities and all other loans continued to 
Show a decline. The easy money policy of the Federal Re- 


serve banks has been continued and has had its effect in 
lowering interest rates and in creating surplus reserves. 
The easy money policy of the Federal Reserve, together 
with the loans of the Reconstruction Finance Corporation, 
have had the beneficial effect of reducing bank failures 
and in improving the general banking situation. However, 
there has been little change in the amount of money in 
circulation, which means that general confidence in the 
current business and industrial situation is not return- 
ing as rapidly as might be desired. There has been un- 
easiness abroad because of what was regarded as threat- 
ened currency inflation, and a new exodus of gold de- 
veloped which has taken over $350 million of gold from 
the country since April 1. 

With the earmarking of $50 million additional funds 
for the bank of France these withdrawals of European 
banks have been completed. 

Automobile bills of sale filed in the 8 chief counties of 
the State in May showed a considerable increase as com- 
pared with the usual decline from April. Automobile and 
truck production also showed more than the normal in- 
crease in April from March. 

There was more than a normal decline in the production 
of both pig iron and steel in May as compared with April. 
There was also further reaction in the percentage capacity 
at which steel mills operated the first week of June. Fin- 
ished steel prices were unchanged but pig iron and scrap 
prices were lower. The unfilled orders of the U. S. Steel 
Corporation showed less than the normal decline in May 
as compared with April. 

Industrial employment in Ohio declined 1 per cent in 
May from April in contrast to the usual improvement of 
1 per cent. The decline was found mainly in the manu- 
facturing industries. Industries engaged in the manufac- 
ture of machinery have showed relatively large declines in 
employment. The Annalist index of business activity has 
also continued to decline in May and during the first week 
of June. 

Wholesale prices have continued to decline at about the 
same rate as has prevailed during the past year. None 
of the classifications of commodities showed an increase 
in prices in May from April. The prices of textile prod- 
ucts, food products, and fuels declined more than other 
groups. Building materials prices were relatively stable. 

The foreign trade of the United States continues to de- 
cline. The United Kingdom in April exported 7 per cent 
more than in April, 1931, and 12 per cent more in April 
than in March. Germany, France, and Canada are all ex- 
porting 21 to 55 per cent less than a year ago. 

There was a rally in the stock and bond markets the 
first week in June. The organization of a $100 million 
bond-buying company in New York together with the 
prospect of an approximate balancing of the Federal 
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budget were the chief reasons assigned for the rally. The 
rally did not carry far before a reaction developed, how- 
ever, and there seems little probability of a sustained rise 
in the market at the present time. 

The prospects of the Lausanne conference on interna- 


JUNE, 1982 


tional debts are not good, and the rise of Hitler in Ger. 
many causes some apprehension of unfavorable foreign 
developments. 


SPURGEON BELL, Director, 


Business Conditions in Ohio and Ohio Cities 


Employment in Ohio 

Industrial employment in Ohio continued to decline in 
May, and the decline of 1 per cent was in contrast with 
an average increase of 1 per cent in May during the past 
five-year period. The total volume of employment in the 
State in May was 20 per cent less than in May, 1931, and, 
for the first five months of 1932, average 16 per cent below 
the corresponding period of 1931. The May decline from 
April was caused by the contra-seasonal declines in both 
manufacturing and non-manufacturing employment, both 
of which have shown relative stability in May during the 
past five-year period. Construction employment in May 
increased 11 per cent from April, but this increase was no 
greater than the average May increase during the past five 
years, and, in the total for the State, this increase was 
entirely offset by the declines in the other two major types 
of employment. As compared with May, 1931, employment 
declined 21 per cent in the manufacturing industries of the 
State, 9 per cent in the non-manufacturing industries, 44 
per cent in the construction industry, and 20 per cent in 
all industries combined. For the first five months of 1932 
as compared with the corresponding period of 1931, manu- 
facturing employment declined 17 per cent; non-manufac- 
turing employment, 10 per cent; construction employment, 
45 per cent; and total industrial employment, 16 per cent. 
It should be remembered, in comparing percentage declines 
in 1932 from 1931, that employment had been declining for 
more than a year and a half prior to 1931, so that 1932 
employment declines are from a relatively low 1931 level. 

Although employment for the State as a whole and for 
all industries combined declined in May from April, 319 
of the 910 concerns reporting to the Bureau of Business 
Research reported employment increases in May, and an- 
other 129 reported no further declines. Also, in 4 of the 
11 major manufacturing groups of the State—the food 
products, the stone, clay, and glass products, the textile 
products, and the vehicles groups—there were slight in- 
creases in employment, amounting to 1 per cent in the 
vehicles, the textiles, and the stone, clay, and glass prod- 
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ucts groups, and to 2 per cent in the food products group, 
The 1 per cent increase in the stone, clay, and glass prod- 
ucts group was no greater than the average May increase 
during the past five years, but the increases in the other 


TABLE 1 
EMPLOYMENT IN OHIO INDUSTRIES 
MAY, 1932 
Average Month 1926 = 100 
Source: Individual Reports of Cooperators 


Ch’ge | Aver. | Change | Average 
y,|Ch’ge | May, Jan.- 
Index| 1932 | May, 1932 May, 
Industry May, | from | from from | Change 
1982 | Apr.,| Apr., from 
1 1927- 1931 1931 
1931 
Total Manufacturing (658)*.. 65 | —2 0| —21 
CHEMICALS (22) 84 —10 —9 
FOOD PRODUCTS (a). 100 2 1} —7 —6 
104 2 —2 
Miscellaneous (41) ...... 99 1 2;|;-—8 —8 
UMBER P PRODUCTS (30) 51 | —2| —22 —13 
Furniture (15) ....<cece 52 —25 —10 
Miscellaneous (15) ....... 54 —14 
MACHINERY (107) ....... 67 | —5 0| —27 —22 
Electrical Machinery, Appa- 
ratus and Supplies (29). 99 —5 0; —21 —13 
Machine Tools (20)....... 38 | —13 | +2) —47 
Material Handling Pow: 
er Machinery (14)...... 46 |—9 —43 —38 
Special Purpose 
and Appliances (44) 62 —-1}—1/)] —20 —20 
METAL PRODUCTS (160) .. 55 | —3 0; —28 —22 
Foundry Products and Drop 
Forgings (37) ......... 55 | +1 0o| —24 —21 
Pipe, Pumps, Valves, Plumb- 
ers’ Supplies (19). +1) —85 —30 
Screw Machine Products and 
Hardware (22) 55 —1 0| —17 —1% 
Sheet Metal Work ‘sy: 67 | —1 —29 
Steel Works and Rolling 
47 |—7 0| —386 —26 
Stoves and (12). 82 +10 | —1/] —8 
Miscellaneous (37) ....... 69 | —1});—1| —18 —12 
PAPER & PRINTING (52). 91 —2 0; —11 —8 
— Station- 
93 | —2 —12 —10 
Print. and Publishing (30) 95 —3 o|—9 —T7 
Miscellaneous (11) ....... 79 —138 —9 
RUBBER PRODUCTS 64 | —1 2|—8 —6 
Tires and Tubes (14). 64 | —1 2|;—7 —4 
Miscellaneous (10) ....... 69 +4)—2) —22 —24 
— CLAY AND GLASS 
DUCTS (72) ...... 60 | +1] +1) —24 —18 
Brick and Tile (30). 43 —27 —31 
107 | +2) —19 —3 
Vitreous and Semi-Vitreous 
China and Pottery (14). 49 +2)—8 | —25 —25 
Miscellaneous (14) ....... 50 | +6) —28 —26 
TEXTILES (44) ........... 80 +1)—1{-—11 —7 
Men’s Clothing (18). 91 |—4/—1|—8 
Miscellaneous (26) ....... 73 —12 
VEHICLES (55) .......... 61 1}; —#1 —27 
Autos and Parts (45)..... 66 1); —2)|—#él —26 
Cars, Steam and Street Rail- 
20 —4)—2|—47 —52 
Miscellaneous (5) ........ 48 8 o| —29 —28 
MISCELLANEOUS MANU- 
FACTURING (38)......| 98 0 o|—7 —8 
77 |—1 o|—9 —10 
SERVICE (42) 102 | 
TRADE (Ret.& Whsle.) (33)| 79 | —6 
TRANSPORTATION AND 
PUB. UTILITIES (18). 81 |—1 t 1| —12 —13 
Construction (159)............. 34 | +11 11 —45 
BRICK, STONE, AND CE- 

M WORK ( 14 | —18 + 6 | —69 
GEN. CONTRACTING (93) 26 | +6 7 | 
ws STEAM- 

STREET. ROAD AND SEW- 

ER WORK (25)........ 100 | +126) +53 | +85 +61 

MISCELLANEOUS (238). |+3 —38 
All Industries (910)............ 68 —20 —16 


* Figures in parentheses indicate number of reporting firms. 
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three groups were in contrast with declines during the 
past five years or were slightly greater than the average 
May increase. The miscellaneous manufacturing group, 
composed of 38 industries, reported no further decline in 
May. In the six major manufacturing groups reporting 
decreases in May, the declines ranged from 1 per cent in 
the rubber products group to 6 per cent in the lumber 
products group, and amounted to 2 per cent in the chemi- 
cals and the paper and printing groups, 3 per cent in the 
metal products group, and 5 per cent in the machinery 
up. 

a compared with May, 1931, all of the major manufac- 
turing groups reported declines ranging from 7 per cent 
in the food products and the miscellaneous manufacturing 
groups to 31 per cent in the vehicles group, and amount- 
ing to 8 per cent in the rubber products group, 10 per 
cent in the chemicals group, 11 per cent in the textiles and 
the paper and printing groups, 22 per cent in the lumber 
products group, 24 per cent in the stone, clay, and glass 
products group, 27 per cent in the machinery group, and 
28 per cent in the metal products group. For the first five 
months of 1932, as compared with the corresponding period 
of 1981, employment declined in all the major manufactur- 
ing groups of industries in the State, the declines for the 
five months ranging from 6 per cent in the rubber products 
and the food products groups to 27 per cent in the 
vehicles group. 


Ohio Bank Debits 


The 9 per cent decline in bank debits in Ohio in May 
from April was slightly less than the average May decline 
during the past five years, but the total volume of bank 
debits in May was 38 per cent below the corresponding 
month of last year, and for the first five months of 1932 
fell 837 per cent below the first five months of 1931. The 
9 per cent decline in Ohio in May from April was slightly 
less than the decline in the United States as a whole, 
outside of New York City, which amounted to 10 per cent. 
The May decline in the United States as a whole was con- 
siderably more than the average May decline for the past 
five years. The relative decline in bank debits from May 
of last year was greater in Ohio than in the United States, 
outside of New York City. 


Ohio Construction Contracts Awarded 


The value of construction contracts awarded in Ohio in 
April increased 42 per cent from March as compared with 
an average April increase of 33 per cent during the past 
five-year period. The percentage increase in April from 
the previous month was relatively greater than in the 
United States as a whole, where the April gain amounted 
to only 18 per cent as compared with the average April 
increase of 8 per cent. The April increase in contracts 
awarded in Ohio was reflected in the increase in construc- 
tion employment in May, which amounted to 11 per cent 
in the State as a whole, and to 27 per cent in the State 
outside the 8 chief cities. 


Hotel Business in Ohio 


Hotel occupancy in May declined to 44.5 per cent of 
available rooms as compared with 49 per cent in April, a 
decline of 9.1 per cent. As compared with May, 1931, room 
occupancy in Ohio hotels declined 19.8 per cent in May, 
and, for the first five months of 1932 as compared with 
the same period of 1931, the decline amounted to 16 per 
cent. The average rate per room in May of $2.67 rep- 
resented a decline of 2.8 per cent from April, and of 12.4 


CHART I 
BUSINESS CONDITIONS IN OHIO 
In Each Series Average Month 1926 Equals 100 


S. Department of Labor, 
Federal Reserve Board, and F. W. Dodge Corporation 
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per cent from May, 1931. For the first five months of 
1932, the average rate per room occupied declined 11.3 per 
cent as compared with the same period of last year. Re- 
flecting the decline in both occupancy and average rate 
per room, room receipts in May were 11.4 per cent less 
than in April, and 30.1 per cent less than in May, 1931. 
Food receipts likewise reflected this falling off in occu- 
pancy, being 16.3 per cent less than in April, and 30.7 per 


TABLE Il 
INDICES OF BUSINESS IN OHIO HOTELS 
Based on Average Daily Values, 1929 Equals 100 
Source Reports 


: Individual 
Percentage Change 
May, May, = 
April, | May,* ; 4 ; 
Item 1932 1932 1932 
1932 1932 from from from 
April, | May, Jan.- 
1932 1931 May, 
1931 
Per Cent of Rooms Oc- % % %o 
rs 49.0 44.5 — 9.1 | —19.8 —16.0 
Ave. Rat Per Room... $2.75 $2.67 | —2.8 | —12.4 —11.3 
Index Index 
Room Receipts ....... 62.1 55.0 —114 | —30.1 —26.2 
Food ape 53.7 44.9 —16.3 | —30.7 —26.1 
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cent less than in May, 1931. For the first five months of 
1982 as compared with the same period of last year, room 
receipts experienced a shrinkage of 26.2 per cent and food 
receipts, of 26.1 per cent. 


Industrial Consumption of Electric Power 


In the State as a whole the industrial consumption of 
electric power declined 4 per cent in April from March, as 
compared with an average decline of 2 per cent in April 
during the past five-year period. Toledo, Dayton, and 
Youngstown experienced declines slightly greater than the 
average decline in the State as a whole, but in Akron there 
was an increase of 8 per cent. As compared with April, 
1931, consumption of electric power declined 14 per cent 
in the State, 16 per cent in Akron, 28 per cent in Toledo, 


May, 1931. Truck registrations in May declined 11 per 
cent from April, and were 41 per cent less than in May 
of last year. 

The Chevrolet continued to occupy first position in new 
car sales in the 8 chief counties of the State in May, with 
26.8 per cent of the total sales. The Ford emerged from 
13th rank in April, with only 2 per cent of total sales ip 
that month, to second rank in May, with 20 per cent of 


TABLE V 


REGISTRATIONS OF NEW AUTOMOBILE BILLS OF SALE 
IN OHIO COUNTIES, MAY, 1932 
(The Counties Listed Represent Over 80 Per Cent 
of the Population of Ohio) 
Source: Clerks of Courts of Listed Counties 


30 per cent in Dayton, and 36 per cent in Youngstown. ee | ae 
i i i Change | Change Change 
The consumption of electric power in the State as a whole No. 
for the first four months of this year was 10 per cent less o ; Mew. Apr., May, 
than in the corresponding period of last year. — _ ate 
% % 
dams......... 18} +20 | — 2| — 60 —"y 
POWER IN OHIO Belmont ee 67| + 24 — 56 5| —so | —s 
Average Month 1926 Equals 100 
Source: Power Companies pai + 39 eee 2| — 60 =e 
— 10 — + 
Change Average Change Average + 8 — 39 256; + 91 — 7 
City Index| Apr., 1982 | Ch’ge Apr. | Apr., 1932 | Jan.-Apr., — 25 — 68 16 +129 +100 
Apr. from from Mar., from 1982 Ch’ge +100 — 71 2| — 75 — 71 
1932 | Mar., 1982] 1927-31 | Apr., 1981 | from 1931 + 27 — 80 5 25 | —50 
53 35 2 100 0 
538 +8 +14 —16 —7% 4 = 35 66 6 | —% 
Dayton......... —30 + 57 0 1] —ss | —® 
Toledo........- 99 +1 —28 —16 + 8 —40 | —50 
Youngstown....| 58 —6 —2 —36 —25 + 70 — 651 | 2} — 60 +100 
STATE*..... 101 ~— 4 a —14 —10 + 31 — 45 8} +167 + 88 
* Total power production from U. S. Geological Survey. +7 a 6| +100 200 
Automobile Bill-of-Sale Registrations ties | 
New passenger automobile bill-of-sale registrations in +108 — 
Ohio increased 11 per cent in May from April as com- x A Fae 4 12| +100 | — 29 
pared with an average May decline of 10 per cent during 
the past five-year period. The total volume of May regis- + 26 — 48 6 0 0 
trations, however, fell 46 per cent below the volume in 
t 38 — 62 4} +300 0 
10 — 50 17} +42 | —4 
TABLE IV — 18 — 62 7] +17 +183 
TOTAL BILL OF SALE REGISTRATIONS OF FIFTEEN LEADING it 
MAKES OF NEW PASSENGER AUTOMOBILES IN — 4 — 8 7| —13 | —4# 
Source: Actual Registrations Secured from National 0 — 66 2 0 +100 
Automobile Dealers’ Association — 22 — 51 8| — 20 —ill 
+ 7 — 57 2 
Total — 6 — 50 3} + 50 — 79 
ay, Number of . Change | Jan.- + 
1982 Cars May, May, | May, 7 
Make of Car Per 1982 1982 1982 — 21 — 4) | 9 
Cent from | from +o | 
of Apr., ay, Apr., May, from — 67 a + 85 aie 
Total | 1982 | 1982 | 1982 1931 1981 | 
26.8 | 1,468 | 1,855 | — 8 | —45 | — 42 
20.0 1,011 —60 | — 81 
17.7 765 3938 | +17] +620 | +820 
4.7 286 as | —17 | —& — 46 
4.1 311 207 | —38 | —18 | + 84 + 19 ~ 
24 | io | in| —8 +3 | 
2.2 126 11 | —12 | —s | — 20 Actual Total.. | 7,349] + 11 — 46 848} — 11 — 41 
1.8 134 | | — 
1.8 9] +7] —6 | — 56 
1.2 17 ei—-21 + eo] — 2% total sales. The Plymouth, which held second rank in 
cane... 93.5 | 4,146 | 4,728 | + 14 = Kies April, with 16.7 per cent of the total sales, dropped to 
Cee 6.5 7 329 | — 28 ae _ third rank in May, with 17.7 per cent of total sales. Thus, 
Grand Total..... 100.0 | 4,573 | 5,057 | +11 | —48 | — 45 although the Chevrolet continued to hold first rank m 


* Cuyahoga, Franklin, Hamilton, Lucas, Mahoning, Montgomery, 
Stark, and Summit. 

+ Over 1000% increase. 

t None in 1931. 


May, both the Ford and Plymouth gained at the expense of 
the Chevrolet, which accounted for slightly more than 32 
per cent of the total sales in April. 
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Agricultural Income in Ohio 


Agricultural income from seven important sources in 
Ohio continued to decline in May when the 5 per cent 
decline was greater than the average May decline during 
the past five years. Gross cash agricultural income in May 
of this year was 29 per cent less than in the corresponding 
month of last year, and for the first five months of 1932 
fell 29 per cent below the first five months of 1931. The 
May decline in income was caused by further declines in 
the meat animals, the dairy products, and the tobacco 
products groups. The income from the potatoes group 
remained substantially the same as in April and the in- 
come from grains, poultry and eggs, and wool showed sub- 
stantial increases. As compared with April of last year, 
the gross cash income declined in all the groups except the 
grains group and the tobacco group, the former showing 
an increase of 35 per cent, the latter of 92 per cent. In 
the other groups, the declines amounted to 25 per cent in 
the potatoes group, 30 per cent in the dairy products and 
the poultry and eggs group, 41 per cent in the meat ani- 
mals group and 44 per cent in the wool group. For the 
first five months of 1932 as compared with the same period 
of last year, the gross income declined in all the groups 
except the grains group where an increase of 6 per cent 
occurred. The declines in the other groups amounted to 
more than 25 per cent in all cases and increased to 44 per 
cent in the tobacco group, and to 42 per cent in the wool 
group. 

TABLE VI 


GROSS CASH AGRICULTURAL INCOME IN OHIO, 
MAY, 1932 


(Average of the 60 Months 1924-28 Equals 100) 
Source: Department of Rural Economics, 
Ohio Agricultural Experiment Station 


Index | .Change Average Change Average 
Commodity May, | May, 1932 | Ch’ge May | May, 1932 | Jan.-May, 
1932 from __| from Apr., from 1982 Ch’ge 
Apr., 1932 | 1927-31 May, 1931 | from 1931 
%o %o %o % 
Meat Animals. 36 —14 — —36 
Dairy Products 48 —4 + 7 —30 —25 
Grains........ 27 +23 — 1 +85 +6 
Poultry and 
55 +10 0 —30 —26 
Potatoes...... 0 0 —25 —27 
30 +275 +811 —44 —42 
100 — 39 +92 —44 
TOTAL..... 40 — 6&6 — 1 —29 —29 


Building Occupancy in Six Ohio Cities 

Building occupancy as indicated by the number of gas 
meters in use increased slightly in April from March in 
Canton, Cleveland, and Youngstown, but declined slightly 
in Akron, Cincinnati, and Columbus. During the past five- 
year period, occupancy in all of these cities has tended to 
increase slightly in April from March. In the three cities 
to show an increase in March of this year, the increase 
was less than the average increase during the past five 


TABLE VII 
BUILDING OCCUPANCY IN SIX OHIO CITIES 
(As Idicated by Number of Gas Meters in Use) 


Average Month 1926 Equals 100 
ree: Local Gas Companies 


Change Average Average 
Index | Apr., 1982 | Change Change | Jan.-Apr., 
City Apr., from Apr. from | Apr., 1932 19382 
1932 March, March, |from Apr., hange 
1932 1927-19381 1931 from 1931 
118.6 —0.1 +0.5 —0.2 +0.1 
Canton........ 100.3 +0.2 +0.5 —3.9 —3.4 
Cincinnati*....| 97.8 —0.6 —3.0 —2.3 
Cleveland...... 100.7 +0.2 +0.3 —2.4 —2.3 
Columbus... .. 111.1 —0.2 +0.1 —0.8 —0.7 
Youngstown. 109.4 +0.2 +04 —4.2 —4.0 


* Average month 1931 = 100. 


years. As compared with April of last year, occupancy 
declined in all six of the chief cities, Canton, Cincinnati, 
Cleveland, and Youngstown experiencing the largest de- 
clines. For the first four months of this year as compared 
with the same period of last year, Akron was the only city 
to show even a slight increase in occupancy. The declines 
in the other cities ranged from .7 of 1 per cent in Colum- 
bus to 4 per cent in Youngstown. 


Summary of Business Conditions in Ohio Cities 
Employment declined in May from April in all of the 
eight chief cities of the State except Canton, where the 
total increased 2 per cent as compared with the five-year 
average increase of 1 per cent. In the other chief cities, 


TABLE VIII 
SUMMARY OF BUSINESS CONDITIONS IN OHIO CITIES 
MAY, 1932 
Change | Average | Change || Change | A Change 
ay, nge| May, Change May, 
’ 1932 May, 1932 1932 May, 1932 
City from from from from from from 
April, April, May, April, April, May, 
1932 1927-31 1931 1932 1927-31 1931 
INDUSTRIAL MANUF. NG 
EMPLOYMENT EMPLOYMENT 
% % %o % % % 
Akron....... — 13 +2 —10 +1 —9 
Canton....... +2 +1 +1 0 —37 
Cincinnati.... —1 0 17 —2 —1 —21 
Cleveland... .. —1 0 —22 —1 0 —24 
Columbus... .. —1 0 —11 —3 0 —15 
Dayton....... +1 —15 —4 +2 —14 
oungstown 1 —33 
Other than 8 
Cities .... —1 0 —21 —2 0 —22 
STATE.. —1 +1 —20 —2 0 —21 
CONSTRUCTION PASSENGER AUTOMOBILE 
City EMPLOYMENT Le FILep 
Akron........ +66 +23 —42 +26 —5 —50 
Canton....... +385 +238 4 —15 —67 
Cincinnati... . 0 +10 —42 26 —10 —35 
Cleveland... . +12 +12 8 —l1 —39 
Columbus... . + 6 +138 —26 —15 —35 
Dayton....... +5 —65 —15 —19 —59 
—18 25 —40 
Youngstown +11 +14 —2 10 —15 —50 
Other than 8 
Cities...... +27 +18 +5 +11 —9 —52 
STATE +11 +11 —44 +11 —10 —46 
City BANK D by oF 
se 
Akron....... —15 —5 —39 +119 
Canton.......- —12 —17 —53 (x) 255 +18 
Cincinnati. . —10 —14 —31 | + 18 14 —90 
Cleveland. .... || — 18 14 
Columbus... .. 1 —8 —45 —19 —17 
ayton....... —15 —T7 —43 27 138 
ya 9 —8 —4y +179 1 
Youngstown +11 —8 —4l — 50 +325 —94 
Other than 8 
Cities...... —10 —T7 —36 + 43 + 34 —T1 
STATE.. —9 —10 —38 + 42 + 33 —4 


* From F. W. Dodge Corporation. 

** Change April, 1932, from March, 1932. 
*** Change April, 1932, from April, 1931. 
(x) Over 1000% increase. 


the declines amounted to 1 per cent in Akron, Cincinnati, 
Cleveland, Columbus, and Toledo, 3 per cent in Youngs- 
town, and 4 per cent in Dayton. The 1 per cent decline in 
Toledo was not as great as the average May decline of 2 
per cent during the past five-year period, but, in all the 
other cities, the May declines were either in contrast with 
an average May increase during the past five-year period 
or with relative stability. As compared with May, 19381, 
total employment declined in all the chief cities of the 
State, the declines ranging from 10 per cent in Akron to 
35 per cent in Canton, and amounting to 11 per cent in 
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CHART II 
INDUSTRIAL EMPLOYMENT IN OHIO CITIES 


Columbus, 15 per cent in Dayton, 17 per cent in Cinci 
22 per cent in Cleveland, 28 per cent in Toledo, and 31 per 
Average Month 1936 Equals 190 cent in Youngstown. 
— aston Manufacturing employment in May declined in all the 
t~ chief cities of the State except Toledo, which reported no 
7 fState of Chto change from the previous month, and Canton, which re- 
ae) ported an increase of 1 per cent. Construction employ. 
ment increased in Akron, Cleveland, Columbus, Youngs. 
town, and Canton, and remained unchanged in Cincinnati, 
Dayton and Toledo were the only two of the eight chief 
cities to show decreases in this type of employment. As 
compared with May, 1931, all types of employment except 
non-manufacturing employment declined in all the chief 
cities, and non-manufacturing employment declined in all 
the cities except Columbus and Canton, the former re. 
porting an increase of 4 per cent; the latter, of 3 per cent, 
Non-manufacturing employment declined in May from 
Zu10 April in all the chief cities of the State except Columbus 
A and Canton, where increases of 6 and 8 per cent, respec- 
eo T tively, were recorded. In all of the other cities the May 
90 Cincjnnati declines in non-manufacturing employment were in con- 
80 


State of Ohio 
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Scale for Akron 


38 8 


trast with an average increase of 1 per cent or with rela- 
tive stability in May during the past five-year period. For 
the first five months of 1932, as compared with the same 
period of 1931, all types of employment declined in all the 
eight chief cities of the State. The declines in manufac- 
turing employment for this period ranged from 6 per cent 
in Dayton to 35 per cent in Canton, and amounted to 7 per 
cent in Akron, 11 per cent in Columbus, 18 per cent in 
Cincinnati, 19 per cent in Cleveland, 22 per cent in Toledo, 
and 30 per cent in Youngstown. 
Lumbus Passenger automobile bill-of-sale registrations increased 
in May from April in all the eight chief cities of the State 
—_ except Columbus and Dayton. The declines in these two 
as a —}120 cities, however, were less than the average May decline 
oa = during the past five-year period, so that automobile sales 
in these cities when seasonally corrected showed a slight 
increase also. In all the other chief cities, the gains in 
ha 4 a. \ “I “A 903 May were in marked contrast with average declines in May 
\ ‘ 3 during the past five-year period. As compared with May, 
¥ 80 1931, bill-of-sale registrations declined substantially in all 
® \ a the chief cities, the declines ranging from 35 per cent in 
w/ \ Cincinnati and Columbus to 67 per cent in Canton, and 
is ' amounting to 39 per cent in Cleveland, 40 per cent in 
“ My Y Toledo, 50 per cent in Akron and Youngstown, and 59 per 
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cent in Dayton. 
The value of construction contracts awarded increased 
be 100 in four of the eight chief cities of the State in April from 
y \ m 90 March, and declined in the other four. The increases oc- 
2 curred in Akron, Canton, Cincinnati, and Toledo, and in 
N 80" all cases were substantially greater than the average April 
an m= increase in the past five years. In Cleveland, Columbus, 
3 Dayton, and Youngstown, the cities reporting declines in 
@ contract awards in April from March, the declines were 
AY either greater than the average May decline during the 
4 past five years or in contrast with substantial increases 
for that month. 
All the chief cities of the State except Columbus and 
\ Youngstown reported declines in bank debits in May from 
April. In Akron, Dayton, and Toledo the May decline from 
April was greater than the average May decline during the 
past five-year period, but in Canton and Cincinnati, the 
| + May decline was slightly less than the average, and in 
235 Cleveland, was no greater than average. As compared 
with May, 1981, bank debits declined more than 30 per 
cent in all the chief cities of the State, and more than 40 
per cent in Columbus, Dayton, Toledo, and Youngstown. 
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The Trend of Business 


Banking and Credit Conditions 

The Federal Reserve banks continued to expand their 
holdings of government securities throughout May, pur- 
suant to the easy money policy of recent months. During 
the week ending June 1, government securities to the 
amount of $50 million were added, advancing the total to 
$1,575 million, as compared with $598 million a year ago 
on June 3. Although Federal Reserve bank holdings 
of bills bought in the open market declined during the 
month, the total bill and security holdings of the Reserve 
banks, constituting a measure of the amount of reserve 
credit outstanding, increased by almost $280 million. 

The rapid expansion of reserve credit in May was re- 
flected in further marked easing in interest rates. On 
June 4, the commercial paper rate at 2.63 per cent was 12 


TABLE IX 
BANKING CONDITIONS 
(All Dollar Values in Millions of Dollars) 


Sources: Federal Reserve Board and 
Journal of Commerce 
3 155 
Item tatert | | | 

INDEX OF BANK DEBITS*, 

May, 1932: % %o % 
53 — 9}/—10 |— 38 |— 37 
OY 58 2 33 |— 28 
York 48 —12 2|— 47 |— 38 

INTEREST RATES: 

June 4, 1982: 

Call Money «| 2.50% 67 | + 69 
2.63 2 $2 }+ 
time Move. ioney (4-6 months) .. —l4 7 + 0 35 
New York rk Federal Reserve 
3.00% 0 0 | +100 | + 73 
FEDERAL BANK 
ITEMS—June 1, 1932: 
Investment in U.S. Securities | $1,575.2| + 22/+ 1 | +163 |+ 64 
Bills in Open Market — 20|— 20 |— 74 |— 29 
Member Rediscounts.. . 494.6| — 2|/+ 6 | +186 | +253 
Reserve Ratio 61.4%} — 8|— 27 |— 39 

LOANS TO BROKERS 

June 1, 1982: 

(New York City)..........+. $ 409; — 18 0|— 71 

REPORTING BANK 

ITEMS—June 1, 1982: 

Loans on 4,907} — 3 0 — 26 
Loans, 6,724); — 1 0o|—14/— 14 
in itmen Govt. 

Securities 4,082} — 10 
Investments, All Others...... 8,353); + 1)—12\|—18 
1,658 1|—1 
Net Demand Deposits........ 11,102 0 0|— 18 |— 18 
Time oe 5,664, — 1)/+ 23 
Government Deposits ....... 248| — 50|— 66 ** =| +187 

MONEY IN CIRCULATION, 

June 1, 5,467 0 17|+ 19 


* Average month 1926 = 100. 
** Over 1000% increase. 


per cent lower than on the corresponding day a month ago, 
while the time money rate (4-6 months) at 1.50 per cent 
had declined 14 per cent. Call money remained fairly con- 
stant throughout the month at 2.50 per cent, and the ac- 
ceptance rate remained under 1 per cent. 


As yet, the large and increasing amount of Federal Re- 
serve credit resulting from the open market operations of 
the Reserve banks has had no effect on stock, bond, or 
commodity prices, nor business conditions in general, nor 
has it persuaded member banks to increase their business 
loans or created an effective demand for credit from any 
source. To date, member banks have only paid off a large 
part of their indebtedness to the Reserve banks. Member- 
bank rediscounts at Federal Reserve banks, indicative of 
member-bank borrowing, declined 2 per cent during May 
although during the past five years rediscounts in May 
have averaged an increase of 6 per cent. At the same time, 
member-bank loans on securities as well as all other loans 
continued to decline. There was a very slight increase, 
however, in member-bank investments in other than gov- 
ernment securities. Since the beginning of the Federal 
Reserve credit expansion policy on February 24, member- 
bank loans and investments have declined by nearly $600 
million. 

To date, the most noticeable results of the easy money 
policy of the Federal Reserve system have been the stimu- 
ulation of the market for government securities, and a re- 
stimulation of the flow of gold to Europe. For the eight- 
day period ending June 1, there was a loss of gold (ear- 
marked and exported) amounting to $125 million, and 
during the week ending June 8, a further loss of $127 mil- 
lion occurred. The Reserve ratio (the percentage of total 
reserves to combined deposit and note liabilities of the 12 
Federal Reserve banks) dropped almost 5 points during 
the month to 61.4 on June 1, and during the first week of 
June dropped another 2 points to 59.4 on June 8. 

The immediate money market effect of the heavy gold 
exports has been offset somewhat by further expansion of 
bank credit to the extent of $76 million during the first 
week of June, and by the decline in the hoarding of money 
as indicated by the relative stability during the past two 
months in the amount of money in circulation, and the 
decline of $15 million during the first week in June. 


Construction Contracts Awarded 


Construction activity in the U. S. in May showed an 
increase of 25 per cent from the previous month based 
on the average value of contracts awarded, as compared 
with an average May decline of 5 per cent during the past 
five-year period. The May increase in the value of con- 
tracts awarded was the result of contra-seasonal increases 
in both the building and the public works and utilities 
groups, the building group having experienced an increase 
of 18 per cent; the public works and utilities group, of 36 
per cent. In the building group practically all of the in- 
crease was due to increases in miscellaneous non-resi- 
dential building, residential building having declined 8 per 
cent; commercial building, 1 per cent; educational build- 
ing, 36 per cent; and factories building, 31 per cent. The 
declines in all of the non-residential types of building were 
in contrast with substantial May increases during the past 
five years. 

In spite of the May increase from April in the value of 
contracts awarded, the May total was 52 per cent less than 
in May, 1931, and the total for the first five months of 
1932 was 63 per cent less than in the corresponding period 
of 1931. In no type of building was there an increase in 
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May of this year from the same month of last year. The 
building total for this period declined 57 per cent and the 
public works and utilities total, 44 per cent. 

The May upturn in the value of contracts awarded was 
experienced in all the chief districts except the New 
England, the Central Northwestern, the Texas, and the 
New Orleans territory. In all the other districts except the 
St. Louis territory, the Kansas City territory, and the 
Southeastern territory, the increases were either greater 
than the average May increase or in contrast with sub- 
stantial May declines during the past five-year period. 
As compared with May, 1931, the Middle Atlantic District 
alone reported an increase in the value of contracts 
awarded. The declines in the other districts ranged from 
29 per cent in the St. Louis Territory to 76 per cent in the 
Texas District, and amounted to 31 per cent in the South- 
ern Michigan Territory, 37 per cent in the Central North- 
western District, 39 per cent in the Southeastern Terri- 
tory, 52 per cent in the Chicago Territory, 58 per cent in 
Upstate New York, 63 per cent in the Kansas City Ter- 
ritory, 64 per cent in the Pittsburgh District, 70 per cent 
in ‘ne New Orleans Territory, and 71 per cent in Metro- 
politan New York and Vicinity. 


TABLE X 
DAILY AVERAGE VALUE OF CONSTRUCTION CONTRACTS 
AWARDED IN 37 EASTERN STATES BY 
TYPES AND BY DISTRICTS 
(In Hundreds of Dollars) 
Source: F. W. Dodge Corporation 


Average Total 
Change | Change | Change | Jan.- 
May, May, May, May, 
Type and District May, 1932 from 1932 1932 
1932 from April, from Cc 
April, 1927- 
1982 1931 1931 1931 
TOTAL % % % % 
CONSTRUCTION.. .. | $58,488 + 25 — 65 — 52 — 63 
By Types 
Total Building....... 33,801 + 18 —A4 — 57 — 60 
Residential ........ 10,223 — 8 — 8 — 71 — 67 
Non-Residential.... | 23,578 + 35 + 1 — 45 — 55 
Commercial...... 4,893 — il + 2 — 52 — 62 
Educational ..... 2,607 — 36 + 14 — 73 — 61 
Factories........ 1,186 — 31 + 18 — 82 — 70 
Miscellaneous.... | 14,892 +122 — 5 —i11 — 39 
Pub. Works and Util.. | 24,687 + 36 — 4 — 44 — 67 
Public Works ...... 23,155 + 42 0 — 36 — 63 
Public Utilities... .. 1,532 — 19 — 15 — 80 — 
By Districts 
New England........ 4,714 — 4 + 8 — 63 — 64 
Metropolitan New 
York and Vicinity .. 7,162 + 21 — 15 — 71 — 75 
Upstate New York... 3,206 + 60 + 24 — 58 — 68 
Middle Atlantic...... 14,470 + 70 — 30 + 14 — 35 
Pitteburgh........0-. 6,411 + 23 + 5 — 64 — 64 
Chicago Territory.... 6,393 + 22 — 12 — 52 —— 60 
Southern Michigan... 2,684 +215 + 9 — 31 — 55 
Central Northwest... 2,539 — 10 + 13 — 37 — 45 
St. Louis Territory... 3,039 + 2 +131 — 29 — 55 
Kansas City Territory 2,580 + 10 + 13 — 63 — 65 
_ 1,671 — 27 + 14 — 76 — 
New Orleans Ter... .. 736 — 35 — 65 — 70 — 79 
Southeastern Ter..... 2,938 + 13 + 25 — 39 — 57 
Iron and Steel 


Pig iron production in May made a new historical low 
when the net loss of stacks brought the total of active 
furnaces to 54 out of a total of 297 and carried the daily 
rate to 25,276 tons, a decline of 11 per cent from April 
and of 61 per cent from May, 1981. This was the lowest 
average daily rate since pig iron statistics began to be 
compiled in 1903. The May average daily rate of steel 
production also declined 11 per cent from April, and, for 
the week ending June 1, the rate of steel operations de- 
clined 2 points to 21 per cent of capacity, the lowest rate 
reached this year. During the week ending June 11, the 
rate of operations declined 4 points to 17 per cent of 


capacity and it is intimated in the latest release from the 
magazine Steel that June is likely to break through the 
previous low of modern steelmaking. With the demand 
from the automobile industry showing marked signs of 
declining, and with a sharp falling off in miscellaneous de- 
mand, it is likely that the summer months will witness 
still further decline in steel operations. 


TABLE XI 
IRON AND STEEL CONDITIONS 


Iron Age 
Average Average 
May, | Change Jan.- 
May, 932 May, 1982 May, 
Item 1932 from from from 1932 
April, | April, May, Change 
1 1927-31 1981 from 
1931 
PRICES: % %o Jo % 
Pig Iron (per ton)..|}$ 14.12| — 2 — 1 — 10 — 9 
Finished Steel (per 
_ | EN 02087 0 0 — 1 — 3 
Scrap-Heavy Melting 
Steel (per gross ton) 7.48| — 8 — 4 — 25 — 26 
UNFILLED ORDERS, 
U. S. STEEL CORP. : 
2,177,162; — 6 — 9 — 40 — 38 
OPERATIONS: 
Av. Daily Pig Iron 
Prod. (tons) 
6,527; — 11 0 — 55 — 45 
United States .... 25,276 | — 11 — 2 — 61 — 62 
Average U. S. Daily 
Steel Production : 
SS ae 42,593 | — 11 — 6 — 56 — 50 


Iron and steel prices continued to remain unsettled 
through May, pig iron prices having averaged a decline of 
2 per cent, and scrap prices, of 8 per cent. Finished steel 
prices remained substantially unchanged. The unfilled 
orders of the U. S. Steel Corporation declined 6 per cent 
in May from April, and were 40 per cent less than in 
May, 1931. 


Automobile Production 


Both passenger automobile and truck production in the 
United States were substantially greater in April than in 
March, and the production increase was greater than the 
average April increase during the past five-year period in 
both cases. In spite of the increased April output, how- 
ever, the total volume of passenger cars produced in April 
of this year was 58 per cent less than the total in April, 
1931. The total volume of trucks produced fell 46 per cent 
below the total for the same month of last year. For the 
first four months of 1932 as compared with the same 
period last year, passenger car production declined 51 per 
cent, and truck production, 46 per cent. May production 
will probably exceed that of April somewhat in volume 
since plants continue to expand assemblies. The curtail- 
ment of volume buying of steel by automobile companies, 
however, suggests the slowing down of automobile output 
during the summer months unless a larger volume of de- 
mand appears than has manifested itself as yet. 

The April increase from March in General Motors’ sales 
to consumers was substantial and considerably in excess 
of the average April increase during the past. three-year 
period. The increase in the sales to dealers in the United 
States, as well as in the sales to dealers in the United 
States and foreign countries combined, was substantially 
greater in both cases than the April average for the past 
three-year period. In spite of the April increase from 
March, however, General Motors’ sales to consumers in 
April were 40 per cent less than in April of last year, 
while the sales to dealers in the United States for the 
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same period declined 48 per cent, and the sales to dealers 
in the United States and foreign countries combined, 49 
per cent. For the first four months of this year as com- 
pared with the same period of last year, General Motors’ 
sales to dealers in the United States and foreign coun- 
tries combined declined 40 per cent and the sales to con- 
sumers, as well as to dealers in the United States, were 
39 per cent less. 
TABLE XII 
AUTOMOBILE PRODUCTION IN THE UNITED STATES AND 
CANADA, AND GENERAL MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
General Motors’ Corporation 


Change | Total 
April, Change April, Jan.- 
April 1932 April, 1932 April, 
Group 1932 from from from 1932 
March March, April, | Cha 
1932 1927-31 1 from 1931 
PASSENGER CAR % % % % 
PRODUCTION: 
ited States ...... | 120,841; -+ 22 + 7 — 58 — 51 
5,660| — 14 + 21 — 60 — 46 
U. S. and Canada.. | 126,501; + 19 + 7 — 58 — 50 
TRUCK 
PRODUCTION: 
United States ..... 27,141; + 39 + 10 — 46 — 46 
1,150; — 33 + 9 — 63 — 55 
U. S. and Canada..| 28,291; + 33 + 10 — 47 — 47 
GENERAL MOTORS’ 
SALES: 
To Consumers, U.S.| 81,573 + 67 + 17* — 40 — 39 
To Dealers, U.S.... | 69,029} -+ 43 + 15* — 48 — 39 
To Dealers, U.S 
and Foreign ..... | 78,359) + 31 + 6 — 49 — 40 


* Three-year average change April from March, 1929-1931. 


The Stock Market 


The general trend of the stock market in May continued 
downward although during the last part of the month 
there was a succession of declines and advances asso- 
ciated primarily with the ups and downs of the Federal 
Taxation Program. Between May 4 and June 1, the index 
of 421 stocks combined declined 8.4 points; the index of 
351 industrials, 6.7 points; the index of 33 rails, 6.4 points; 
and of 37 utilities, 17.2 points. The averages of railroad 
stock prices at the present levels are lower than at any 
time during the past century, and the averages of indus- 
trial stock prices have declined to the level of 1898, a loss 
of three decades of gain during the past three years of 
decline. 

TABLE XIII 


INDEXES OF COMMON STOCK PRICES 
Source: Standard Statistics Company 


Cc 

in 1932 Range 

Groups June 1, | Points 

1932 from 
y4,| High Low 

1932 
421 Stocks Combined ..........+++++ 32.5 |— 8.4 60.7 $2.5 
351 Industrials ........seeceeceeeeee 31.9 |— 6.7 57.2 31.9 
33 18.0 |— 6.4 38.6 13.0 
87 Utilities 63.3 | — 17.2 99.7 53.3 


The bond market during May declined even more se- 
verely than did the stock market. Throughout the month 
small offerings resulted in heavy price declines. The report 
of a formation of a bankers’ pool brought some support 
to the bond market toward the close of the month but no 
material gains were made. 


Retail Trade 


The report of the Federal Reserve Board on sales of 510 
department stores located in 218 cities of the U. S. showed 
a decline of 24 per cent in May from May of last year, 
and of 22 per cent for the first five months of this year 


as compared with the same period of last year. The May 
decline in sales volume was experienced in all the Federal 
Reserve districts, and ranged from 18 per cent in the 
Richmond District to 32 per cent in the Dallas District, 
amounting to 19 per cent in the Boston District, 20 per 
cent in the Philadelphia District, 23 per cent in the New 
York District, 24 per cent in the Chicago District, 25 per 
cent in the Minneapolis District, 26 per cent in the Cleve- 
land and St. Louis districts, 28 per cent in the Kansas 
City District, and 29 per cent in the Atlanta and San Fran- 
cisco districts. For the first five months of 1932, as com- 
pared with the corresponding period of last year, all of the 
districts reported sales declines of 20 per cent to 28 per 
cent with the exception of the Richmond District, where 
the decline amounted to only 18 per cent. 

The Bureau’s preliminary index of retail dry goods sales 
in Ohio for May showed a gain of 1.6 per cent from April, 
as compared with a 5-year average April gain of only 0.7 
of 1 per cent. Dry goods sales in May, however, were 26.4 
per cent less than in the same month of last year, and for 
the first five months of this year averaged 5.1 per cent 
below the corresponding period of last year. 

Retail sales in 36 chain stores and mail-order houses 
declined 0.6 of 1 per cent in May from April, and were 
13.8 per cent less than in May 1931. In almost one-half 
of the reporting stores, however, May sales exceeded those 
of April. In 11 grocery chains, May sales were 0.7 of 1 
per cent greater than in April. In one shoe chain, the 
May increase from April amounted to 4.6 per cent, and in 
one miscellaneous chain, to 15.2 per cent. Two department 
store chains reported declines of 10.9 per cent, and four 
women’s apparel chains, of 8.2 per cent. One dry goods 
chain reported a decline from April of 14 per cent. As 
compared with May, 1931, only one of the 36 chains, a 
dry goods chain, showed an increase. In the other groups 
of chains, the declines ranged from 10.1 per cent in three 
restaurant chains to 25.2 per cent in one shoe chain, and 
amounted to 10.3 per cent in 11 grocery chains, 11.6 per 
cent in 10 five-and-ten-cent store chains, 17.4 per cent in 
two department store chains, 17.5 per cent in one miscel- 
laneous chain, 20.5 per cent in one drug store chain, 21 
per cent in four women’s apparel chains, and 23.4 per cent 
in two mail-order chains. 


Wholesale Prices 


The wholesale commodity price decline continued 
throughout May, and on May 31, the Annalist index 
reached a new post-war low at 87.9, a decline of 1.7 points 
from May 3. Although farm and food products prices con- 


TABLE XIV 
INDICES OF U. S. WHOLESALE PRICES BY COMMODITY 
GROUPS—MAY 31, 1932 
Average Month 1913 Equals 100 
Source: The Annalist 


Change in | Change in 
Index Index Points Points 

Commodities May 3, May 31, | from May | from June 
1932 1932 3, 1932 2, 1931 
Farm Products ......... 67.8 66.0 — 18 —20.2 
Food Products .......... 92.4 90.4 — 2.0 —16.5 
Textile Products ....... 73.3 69.9* — 3.4 —25.3 
137.0 134.2 — 2.8 + 8.8 
96.4 95.9 — 0.5 — 5.4 
Building Materials ..... 108.0 107.4 || — 0.6 —12.3 
96.2 96.2 0 — 3.6 
Miscellaneous ........... 82.6 82.4 — 0.2 — 3.3 
ALL COMMODITIES... 89.6 87.9 —17 —12.6 


* Provisional. 
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tinued to show substantial declines, the index of farm 
products having declined 1.8 points, and of food products, 
2 points, a greater decline occurred in the index of textile 
products and of fuel products. The textile products index 
declined another 3.4 points during May, following the 3.4 
points decline during the previous month. The fuels 
group, which showed an increase of 11.6 points in April 
from March, declined 2.8 points during May. Chemicals 
prices continued to remain unchanged in May, and only 
slight declines were experienced in the metals, the build- 
ing materials, and the miscellaneous commodities groups. 
As compared with June 2, 1931, wholesale commodity 
prices on May 31 had declined 12.6 points. Only the fuels 
group experienced an increase in prices during this period. 
The declines in the other groups ranged from 3.3 points in 
the miscellaneous group to 25.3 points in the textile prod- 
ucts group, and amounted to 3.6 points in the chemicals 
group, 5.4 points in the metal products group, 12.3 points 
in the building materials group, 16.5 points in the food 
products group, and 20.2 points in the farm products 
group. The increase in the fuel group amounted to 8.8 
points. 
CHART III 


INDEX OF WHOLESALE PRICES 


Monthly, 1926-30; Weekly, January, od 31, 1932 
Average Month 1913 Equals 1 
Source: The Aw 


N 


1926 1927 1928 1929 1950 
Monthly Weekly 


Foreign Trade and Prices 

There was a decline in April from March in both the 
merchandise exports and the merchandise imports of the 
United States. The decline in imports, however, was rela- 
tively less than the decline in exports, resulting in a 63 
per cent decline in the excess of exports in April from 
March, and of 69 per cent as compared with April, 1931. 
For the first four months of 1932 as compared with the 
same period of 1931, the excess of merchandise exports of 
the United States dropped 59 per cent. The downward 
trend in the gold exports of the United States was re- 
versed in April when gold exports increased 13 per cent 
from March. During the same month gold imports de- 
clined slightly so that the excess of gold exports in April 
showed an increase of 24 per cent as compared with the 
previous month. 

Although the merchandise imports of the United King- 
dom in actual value continued to exceed the merchandise 
exports, exports have tended to increase throughout, 1932, 
and imports, to decline. Merchandise exports were 12 per 


— 


TABLE XV 
FOREIGN TRADE OF LEADING NATIONS 
(In Millions) 
Sources: U. S. Department of Commerce 
and The Annalist 
otal 
March, | Apri,s| | “tose | 
12 
Country 1982"| 1981 | from | from | 1989" 
March,| April, | Change 
1982 1981 | from 1931 
UNITED STATES: % % % 
(Dollars) 
Merchandise Exports... | $ 155.3 |$ 186.0; — 12 | — 87 — % 
Merchandise Imports... 131.3 127.0; — 38 — 32 — 80 
Excess of Exports..... 24.0 9.0) — 68 — 69 — 59 
Gold Exports ......... 49.509}; + 18 oe 
Gold Imports ......... 19.288} 19.088; — 1 | — 62 — 18 
Excess of Exports....| 24.671 | 30.476) + 24 see 
UNITED KINGDOM: 
(Pounds Sterling) 
31.2 34.8 12 + 7 — 6 
eee 61.1 53.2} — 18 | — 24 —12 
Excess of Imports..... 29.9 18.4) — 38 — 51 —11 
GERMANY (Marks) 
527 481) — — — % 
364 427; +17 | — 87 — % 
Excess of Exports..... 163 54) — 6 — 61 — 35 
FRANCE (Francs) 
1,720 1,742 1 — 55 — 4 
2,618 2,836 8 — 38 — 38 
Excess of Imports..... 8 1,094; + 22 + 59 — 23 
CANADA 
(Canadian Dollars) 
39.749 | 26.976) — 32 | — 21 
57.487 | 29.794| — 48 | — 42 — 31 
of Imports..... 17.688 | 2.818] — 84 | — 84 — 70 


* United States figures subject to revision. 
** Over 1000 per cent increase. 
*** Excess of Imports in comparable period. 


cent greater in April than in March; merchandise imports, 
13 per cent less. The excess of imports in April was 38 
per cent less than in March and 51 per cent less than in 
April, 1931. For the first four months of 1932 as com- 
pared with the corresponding period of last year, the ex- 
cess of Great Britain’s imports declined 17 per cent. 

In the case of Germany, merchandise imports have con- 
tinued to increase and merchandise exports to decline. The 
17 per cent increase in imports in April from March and 
the 9 per cent decrease in exports resulted in a decline of 
67 per cent in Germany’s excess of exports during the 
month of April, and the excess of exports for that month 
was 61 per cent less than in the corresponding month of 
last year. For the first four months of this year as com- 
pared with the same period of last year, the excess of mer- 
chandise exports from Germany declined 35 per cent. 

In France, both merchandise exports and imports in- 
creased in April from March, but the relatively greater 
increase in imports resulted in an increase of 22 per cent 
in the excess of French imports from the previous month, 
and of 59 per cent from the corresponding month of last 


TABLE XVI 
INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 
Source: Journal of Commerce 
Changein | Changein 
Index Index Points points 
Country May 7, June 8, | from May | from May 
1982 1982 7, 1982 1, 1981 
United States : 
61.6 60.2 —14 —12.9 
Great Britain: 
62.5 60.0 — 2.5 — 6.6 
Italy :* 
(Milan Chamber of i 
Commerce).......+ 48.8 47.3 — 15 — 6.6 


* Figures for Italy are one week previous to the dates as indicated 
above. 
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year. For the first four months of this year, however, the 
excess of the merchandise imports of France was 23 per 
cent less than during the first four months of 1931. 

The merchandise imports of Canada were only slightly 
greater in April than the merchandise exports, both hav- 
ing shown substantial declines from March. A relatively 
greater decline in imports than in exports, however, re- 
sulted in a marked decline in the excess of imports, which 
was 84 per cent less than in the previous month, and 84 
per cent less than in the same month of last year. For the 
first four months of 1932 as compared with the same 


period of last year, the excess of Canadian imports de- 
clined 70 per cent. 


Wholesale commodity prices continued to decline through- 
out May in the United States, Great Britain, and Italy. 
From May 7 to June 8 the index of wholesale commodity 
prices declined 1.4 points in the United States, 2.5 points 
in Great Britain, and 1.5 points in Italy. As compared 
with May 1, 1931, wholesale commodity prices on June 3 
had declined 12.9 points in the United States, 6.6 points in 
Great Britain, and 6.6 points in Italy. 


RD 
Ohio Newspaper Services to Retail Advertisers 


Present day advertising is a powerful force in shaping, 
stimulating, and giving expression to the latent desires 
and wants of the consuming public. But even though 
advertising influences the most intimate details and acts 
of our daily lives, it performs some real and definite serv- 
ices to the consumer. Advertising is looked upon today 
as a convenience. It makes buying easier for the con- 
sumer through telling what is for sale, the price at which 
it is offered, and where it may be found. 


Interest in Retail Newspaper Advertising 

Newspaper advertising of local retailers, because it is 
nearer the point of purchase, is especially important in 
supplying consumers with the buying information which 
they require. To the women who actually buy or direct 
the purchase of 90 per cent of the 3 billion odd dollars 
worth of goods bought at retail each year in Ohio, retail 
advertising in the newspapers has a definite news value 
comparable to the editorial and news items carried on the 
same pages. To women, advertising is the news of their 
business—the business of housekeeping. Information as 
to class and quality of merchandise, prices, newness of 
stock, style, appearance, conveniences, courtesy, and nu- 
merous other considerations as to purchases, is welcomed 
and demanded. 

From the consumer’s point of view, then, the quality, 
standards, and effectiveness of retail newspaper advertis- 
ing must be maintained and improved in order that retail 
advertising may function efficiently in giving the consumer 
what he desires. Obviously, newspapers and retailers, 
along with consumers, have a mutual interest in the bet- 
terment of retail newspaper advertising. 


Bureau Study of Newspaper Retail Advertising 
Services Announced 

It is this situation of consumer-newspaper-retailer in- 
terest in retail advertising which encouraged the study 
now being completed by Mr. J. C. Yocum of the Bureau 
of Business Research of The Ohio State University. This 
study is an investigation of the nature and importance 
of the activities of the newspaper in planning, preparing, 
and executing retail advertising. Conclusions are based 
on data supplied in questionnaires which were received 
from 110 newspapers—a 25 per cent sample of all Ohio 
newspapers. 

In order to make the data presented useful to individual 
newspapers, all newspapers in Ohio were classified accord- 
ing to general type—that is, Daily or Weekly—and then 
into size groups based on size of circulation. In all, five 
groups were set up. Data are presented in the study for 
each of these groups, for all Dailies and all Weeklies 
separately, and for all papers as a whole. 


Newspapers Prepare Large Share of Retail Advertising 

It was found that newspapers play a more important 
role in the actual preparation of retail advertising than 
was anticipated. On the average, for all papers, newspa- 
per writers prepared 40 per cent of the retail advertise- 
ments in their papers. “Metropolitan” dailies was the only 
group that showed any significant variation from this 
average—only 19 per cent of the retail advertisements in 
“Metropolitan” dailies were prepared by newspaper ad- 
vertising writers. 

For the other groups of papers which prepared larger 
proportions of the retail advertising carried on the pages 
of their publications, the practice varied. Some papers 
reported that their advertising writers prepared as high 
as 90 and 95 per cent of the retail advertising linage, 
while other papers reported that they prepared very 
little, or in some cases none at all. 

The averages indicate, however, that in the majority 
of the cases the newspaper plays an important part in the 
actual preparation of retail advertising. The importance 
of the newspaper as more than a mere organ or medium 
for retail advertising is thus demonstrated. The news- 
paper is seen to be, in reality, a retail advertising prac- 
titioner—actually, from the standpoint of origination and 
development of the advertisement itself, more important 
than any single retail unit. The newspaper, therefore, 
shares with the retailer the responsibility for improving 
retail advertising—not only from the standpoint of estab- 
lishing and adhering to standards, but also of actually 
initiating, creating or preparing retail advertising of high 
quality and effectiveness. 

Retail Advertising Important to Newspaper Revenues 

From the newspaper’s point of view, newspapers have 
an important stake in the success of retail advertising. 

Retail advertising amounts to 67.8 per cent of the total 
linage of the combined groups of papers. However, Local 
Display linage was more important to Weeklies, where it 
was 78 per cent of all linage carried, than to Dailies, 
where it was 67.1 per cent of all linage carried. 

Generally, it is seen that as the size of the paper in- 
creases, the greater becomes the importance of national 
advertising as a portion of total linage. This situation 
is one which would normally be expected to exist since 
many of the national advertisers employing newspapers 
as a medium use the “cream” plan of campaign. That is, 
the weight of advertising effort is focused on the larger 
and more compact markets which are reached by the large 
city newspapers. Many other phases of the problems of 
newspaper services to retail advertisers are investigated 
in the study. Newspaper publishers, retailers, and adver- 
tising executives should derive considerable benefit from 
the data and recommendations presented. 
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Use these “Research Aids 
to Better Business Management 


i ee data for use by business people are contained in 
recent “Operating Results” studies published by the Bureau of 
Business Research. Standards of practice and performance... 
the operating experience of various trade groups .. . are pre- 
sented. 

These reports are based on actual operating records of co- 
operating firms. Invaluable aid to executives, comptrollers, and 
proprietors of individual establishments in deciding questions of 
business policy is given. Comparisons with the practices and re- 
sults of the trade group may show ... where expenses are unusu- 
ally high ... why margins are low . .. where operating efficiency 


may be improved . . . how profit margins may be maintained or 
increased. 


*R-20—OPERATING COSTS OF RETAILING COAL IN COLUMBUS, BY W. D. HOOPER 50 CENTS: 


This is the first comprehensive study of the kind in this field. It contains valuable information for 
the Retail Coal Dealer—where and how profits or losses were incurred, analysis of typical expense 
and income figures for different size firms, cost analysis on per-ton-sold basis, valuable sugges- 
tions for improvement in methods of accounting, financial control, and direction of operations. 


*X-34—OPERATING RESULTS OF OHIO WHOLESALE GROCERS—1930, BY W. D. HOOPER 50 CENTS: 


The latest of a series begun in 1923, dealing with the Wholesale Grocery trade. Affords standards 
of comparison of o tions of Wholesale Grocers in 19830—Comparison of expenses and credit re- 
lationships over an 8-year period, 1923-1930. The study summarizes and supplements current Bureau 


—- to Wholesale Grocers, including statistics on sales, commodity prices, collections and re- 
ceivables. 


*X-33—OPERATING RESULTS OF SOME OHIO HATCHERIES—1930, BY W. D. HOOPER, 50 CENTS (Free in Ohio) 
Contains . . . analysis of operating costs, ratios of profits, expense items, etc., to sales . . . analysis 
of production trends, costs, selling prices with seasonal variations. Comparative analysis by size 
groups according to production capacity, and average results per 100 chicks are presented. 


*R-17—OPERATING RESULTS OF THIRTY INSTALMENT RETAIL FURNITURE STORES, 
BY JOSEPHINE A. LOWRIE, C. P. A. 50 CENTS 


Here is valuable comparative analysis of operating results for stores operating on a 12-months 
credit period as contrasted with stores operating on an 18-months credit period. Ave’ for 
sales, gross margin, expenses to net sales, costs of handling and losses, net profits, ete., for the 
two plans of instalment credit are covered in detail. 


BUREAU OF BUSINESS RESEARCH 
The Ohio State University, Columbus, Ohio 


These studies offer valuable Please send me the following publications: 
data and R-20 X-33 

ers of business principles, 
as they summarize current C) X-34 0 R-17 
business practice and oper- oOo 


0 Check enclosed 


Send invoice 


